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REF: TEL AVIV 4234 

1. ZE'EV SHER, ISRAELI EMBASSY ECONOMIC COUNSELOR, CALLED 
ON DEPUTY ASST SECRETARY DESIGNATE BILLER ON JULY 31 TO 
URGE QUICK ACTION AND PROPOSE SPECIFIC ACTIONS WITH RESPECT 
TO ESTABLISHMENT OF JOINT COMMITTEE AND SUBCOMMITTEE 
STRUCTURE AGREED UPON BETWEEN TREASURY SECRETARY SIMON AND 
FINANCE MINISTER RABINOWITZ. SHER SAW TARGETS OF COMMITTEE 
WORK AS DETERMINED IN CONTEXT OF JOINT STATEMENT BY 
PRESIDENT NIXON AND PRIME MINISTER RABIN. AN IMPORTANT 
ASPECT OF JOINT COMMITTEE STRUCTURE WOULD BE CONSIDERATION 
OF GOI REQUESTS FOR "SOFT' 1 AID - MEASURES IN INVESTMENT, 
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TRADE AND TECHNOLOGY FIELDS WHICH WOULD STRENGTHEN ISRAEL'S 
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ABILITY TO MEET AN INCREASING SHARE OF HER OWN ECONOMIC 
AND DEFENSE REQUIREMENTS AND REDUCE FUTURE NEED FOR 'HARD'' 
AID ON WHICH GOI NOW DEPENDS. 

2. BILLER ASSURED SHER THAT THE UNITED STATES WAS SYMPA- 
THETIC TO ISRAEL'S NEEDS AND THAT WE ATTACHED A HIGH 

PRIORITY TO MOVING FORWARD TO ESTABLISH THE JOINT COMMITTEE 
STRUCTURE. AT SAME TIME, SOME TARGETS FOR ACTION SPELLED 
OUT IN GOI PAPERS WOULD POSE MAJOR DIFFICULTIES. AS JUST 
ONE EXAMPLE, GOI THINKING ON U.S. ISRAEL PACT ON TRADE IN 
ELECTRONICS PRODUCTS COULD NOT ASSUME THAT SAME FACTORS 
WHICH ALLOWED ESTABLISHMENT OF U.S. -CANADA AUTO PACT 
APPLIED TO ISRAEL’S TRADE AND INVESTMENT RELATIONSHIP WITH 
U.S. IN FIELD OF ELECTRONICS. EVEN TODAY THERE WERE STRO- 
NGLY MIXED VIEWS WITHIN USG (INCLUDING SPECI- 
FICALLY CONGRESS) OVER WISDOM OF AUTO PACT. GOI ALSO 
NEEDED TO RECALL DIFFICULTY INVOLVED IN OBTAINING GATT 
WAIVER FOR U.S. -CANADA AUTO PACT. PROSPECTS FOR GATT 
APPROVAL OF U.S. -ISRAEL WAIVER REQUEST WOULD APPEAR DIM. 

MTN TARIFF REDUCTIONS OFFERED BETTER PROSPECT FOR DEALING 
WITH GOI CONCERNS ABOUT TRADE IN ELECTRONICS EQUIPMENT. 

SHER ACKNOWLEDGED THAT SOME OF GOI-PROPOSED TARGETS WOULD 
BE DIFFICULT. OTHER TARGETS EASIER AND AGREEMENT SHOULD 
BE SOUGHT ON THEM IN TIME FOR NOVEMBER JOINT COMMITTEE MTG. 

3. SHER FELT THAT U.S.-GOI AGREEMENT SHOULD BE REACHED 
WITHIN NEXT WEEK OR TWO ON SETTING UP FOUR SUBCOMMITTEES 
ON INVESTMENT, TRADE, TECHNOLOGY AND RAW MATERIALS SUPPLY. 
ALSO. WORK SHOULD GO FORWARD ON SETTING UP PRIVATE SECTOR 
COMMITTEE OF WELL KNOWN BUSINESS LEADERS FROM U.S. AND 
ISRAEL. SHER ALSO THOUGHT THAT ACTIVITIES COULD START 
IMMEDIATELY ON PUBLICIZING USG INTEREST IN PROMOTION OF 

U.S. INVESTMENT IN ISRAEL. HE SUGGESTED PRESS RELEASES 
AND SPEECHES BY U.S. OFFICIALS. AT TIME OF NOVEMBER 1974 
JOINT COMMITTEE MEETING, WELL PUBLICIZED MEETING BY MESSRS. 
SIMON AND RAB IN OWITZ WITH PRIVATE SECTOR COMMITTEE WOULD 
ALSO SERVE THIS PURPOSE. 

4. IN TERMS OF ORGANIZING SUBCOMMITTEE MEETINGS, IT WAS 
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SHER'S VIEW THAT ISRAELI REPRESENTATION WOULD BE AT LEVEL 
OF MINISTRY DIRECTORS GENERAL FOR MEETINGS ON INVESTMENT, 
TRADE AND RAW MATERIALS AND BY MINISTRY OF COMMERCE AND 
INDUSTRY CHIEF SCIENTIST FOR R&D MEETING. (FINANCE, C&I 
AND INVESTMENT AUTHORITY OFFICIALS WOULD ATTEND INVESTMENT 
MEETING.) SHER THOUGHT U.S. REPRESENTATION AT ASSISTANT 
SECRETARY LEVEL WOULD BE APPROPRIATE. SUBCOMMITTEE 
MEETINGS LASTING 2-3 DAYS EACH SHOULD BE SCHEDULED FOR END 
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OF AUGUST OR FIRST WEEK IN SEPTEMBER. 

5. IN RESPONSE TO BILLER'S QUESTION ABOUT LOCATION OF 
MEETINGS, SHER REPLIED THEY SHOULD BE ROTATED BETWEEN 

U.S. AND ISRAEL. GOI WOULD WELCOME THE FIRST ROUND OF 
MEETINGS IN ISRAEL IF THIS WAS U.S. PREFERENCE. HE 
ASKED THAT U.S. GIVE CONSIDERATION TO PROPOSED ATTENDANCE 
BY HEADS OF ISRAELI INDUSTRIES AT TRADE AND INVESTMENT 
SUBCOMMITTEE MEETINGS. BILLER REPLIED THAT SUCH 
ATTENDANCE WHILE DESIRABLE FROM SOME POINTS OF VIEW 
COULD CAUSE PROBLEMS FOR USG. SHER SAID HE UNDERSTOOD 
THAT INSTITUTIONAL/LEGAL QUESTIONS WERE INVOLVED BUT 
THE GOI HOPED STRONGLY THAT PROBLEMS COULD BE WORKED OUT. 

6. BILLER REPLIED TO SHER'S OVERALL PRESENTATION BY 
SAYING THAT INTERAGENCY DISCUSSIONS OF JOINT COMMITTEE 
STRUCTURE WERE PLANNED OVER NEXT SEVERAL DAYS. ACCORDINGLY, 
HE WOULD HAVE MORE SPECIFIC VIEWS TO CONVEY TO SHER AT 
BEGINNING OF NEXT WEEK. KISSINGER 
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